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December 15, 2006 
 
To:   Nursing Facilities  
 
Subject: Department of Aging and Disability Services (DADS) 
  Claims Management 

Payment Disallowed for Date of Death During a Medicare Co-insurance Stay 
  Information Letter No. 06-94 
 

The Department of Health and Human Services (HHSC), Office of Inspector General, completed 
a review of Texas Medicaid Long Term Care payments for individuals with both Medicare and 
Medicaid coverage. The review revealed that, in some instances, Medicaid is incorrectly billed 
and subsequently pays (in error) for the date of death that occurs during a Medicare Part A 
skilled nursing facility stay. 

There has been some confusion in the past regarding this issue because Medicaid does pay for 
the day of death if the client has a Medicaid Texas Index for Level of Effort (TILE) classification, 
i.e., the patient has medical necessity as determined via the Form 3652 Client Assessment, 
Review and Evaluation (CARE). This “payment for date of death” policy is referenced in the 
Medicaid Provider Manual for Long Term Care Facilities, Section 5860, Deaths: 

When a recipient dies in a facility, Form 3618 indicating "deceased" must be submitted 
within 72 hours of the recipient's death. DADS makes payment for the day of death; 
however, the recipient must be in the facility when pronounced dead. DADS will not make 
payment for the day of death if the death occurs after the recipient has been discharged 
and has left the facility.  

Note that the above policy references only the Form 3618 Resident Transaction Notice and makes 
no mention of the Form 3619 Medicare/Skilled Nursing Facility Transaction Notice. The Medicaid 
client is not considered to be in the Medicaid Vendor Payment Program while in a Medicare Part A 
stay. Medicare is the primary payor and Medicaid only supplements Medicare’s payment by paying 
the coinsurance.  

Note that DADS is currently receiving a periodic data match that compares Medicaid coinsurance 
payments and Medicare Part A payments. If DADS review of this data reveals Medicaid 
coinsurance payment made during a denied Medicare Part A stay, the Medicaid coinsurance 
payment will be recouped. Furthermore, the HHSC Office of Inspector General has taken exception 
to Texas Medicaid paying for Medicare coinsurance on the date of death. Therefore such payment 
cannot be allowed.  

Please contract Provider Claims Services at 512/490-4666 regarding questions concerning this 
information letter. 
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