MEMORANDUM

Texas Department of Human Services * Long Term Care/Policy

TO: Long Term Care -Regulatory
Regional Directors and State Office Managers

FROM: Marc Gold, Director
Long Term Care Policy
State Office MC: W-519

SUBJECT: Regional Survey & Certification Letter #02-06

DATE: July 10, 2002

The attached RS&C Letter is being provided to you for information purposes and should
be shared with all professional staff.

e RS&C Letter No. 02-06 - Provider Change in Location and the Selling of Medicare
Provider Numbers.

If you have any questions, please direct inquiries to a Medicare Contract Specialist in
Facility Enroliment, LTC-R, at (512) 438-2630.

~QOriginal Signature on File~
Marc Gold

Attachment



DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services
Division of Medicaid and State Operations, Region VI

1301 Young Street, Room 827
Dallas, Texas 75202

Phone (214) 767-6301

Fax (214) 767-0270

May 28 , 2002

REGIONAL SURVEY AND CERTIFICATION LETTER NO: 02-06

To: All State Survey Agencies (Action)
All Title XIX Single State (Information)
Agencies

Subject: Provider Change in Location and the Selling of Medicare Provider Numbers

This letter supersedes the previous regional survey and certification letter dated April 27,
1998. During the time that the home health agency moratorium was in effect, we started
encountering a great deal of interest in the selling and/or purchasing of existing Medicare
home health agency provider numbers. A Medicare provider number is just a means of
identifying facilities which participate in the Medicare program. When there is a change of
ownership for Medicare purposes, we anticipate that there is a transfer of ownership in a
business entity and that the entity continues to provide services to the community.
However, now we are being asked by the individuals wanting to purchase a "provider
number" about discharging the current provider’s patients and then moving that provider
to a new location, which in some cases may be several hundred miles from the providers
current location.

The purchasing entity is not buying a Medicare number it is obtaining an agency which is
in full operation and meets the Medicare regulations. The Medicare number is an agency
which is in full operation and meets the Medicare regulations. The Medicare number is an
identification for Medicare purposes. If a change in location is requested by the facility,
the facility should continue to serve the same patients, continue to employ the same staff,
and not be moving out of the geographic area for which it was approved. If so, the move
will be processed as a cessation of business.

In the situation described above, it is likely that there has been or will be a cessation of
business on the part of the provider, effective with the date on which the provider ceased
providing services to the community (refer to 42 CFR 489.52(b)(3). If your agency learns
of a situation in which a change of ownership and/or a change of address would involve
the discharge of the providers current patients and the re-location of the entity to another
community or geographic area of the state, please alert this office, so we can discuss the
situation with you and determine whether or not the matter may constitute a cessation of
business.

If you have any questions, please call Jann Caldwell at (214) 767-4401.



Sincerely,
~Signature on File~

Molly Crawshaw, Chief
Survey and Certification Operations Branch
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